Amended & Adopted 2/23/16

Amended 2/23/16


Introduced by the Council President at the request of the Jacksonville Housing Finance Authority and amended by the Finance Committee:
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RESOLUTION 2016-81-A
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A RESOLUTION OF THE COUNCIL OF THE CITY OF JACKSONVILLE, FLORIDA, APPROVING THE OPERATION OF THE OSCEOLA COUNTY HOUSING FINANCE AUTHORITY IN DUVAL COUNTY FOR THE PURPOSE OF ISSUING ITS MULTIFAMILY HOUSING REVENUE BONDS (HALLMARK PROJECT) TO PROVIDE FUNDS TO FINANCE THE ACQUISITION, REHABILITATION AND EQUIPPING OF MULTIFAMILY RESIDENTIAL RENTAL PROJECTS IN MULTIPLE LOCATIONS WITHIN THE STATE OF FLORIDA, INCLUDING A MULTIFAMILY RESIDENTIAL RENTAL PROJECT NAMED BALDWIN VILLAGE LOCATED IN BALDWIN, DUVAL COUNTY; APPROVING THE ISSUANCE BY THE OSCEOLA COUNTY HOUSING FINANCE AUTHORITY OF ITS NOT TO EXCEED $44,000,000 MULTIFAMILY HOUSING REVENUE BONDS (HALLMARK PROJECT), SERIES, OF WHICH UP TO $1,775,000 WILL BE FOR THE BENEFIT OF Hallmark Baldwin Village, LLC, a Florida limited liability company, TO PROVIDE FUNDS TO FINANCE THE ACQUISITION, REHABILITATION AND EQUIPPING OF BALDWIN VILLAGE, A MULTIFAMILY RESIDENTIAL RENTAL PROJECT LOCATED IN DUVAL COUNTY, FLORIDA; PROVIDING AN EFFECTIVE DATE.


WHEREAS, the Osceola County Housing Finance Authority (the "Osceola Authority") was created pursuant to the Housing Finance Authority Law, Sections 159.601 through 159.623, Florida Statutes, as amended (the "Act"), which provides in part that the Authority is authorized and empowered to issue its revenue bonds (the "Bonds") for the purpose of providing funds to pay all or any part of the cost of appropriate projects within its “area of operation” (as defined in Section 159.603(1), Florida Statutes, as amended), which may include any area outside of Osceola County, Florida, if the governing body of the county in which the project is located approves; and
WHEREAS, Hallmark-Florida GP, LLC, a Georgia limited liability company (or one of its affiliates, the “General Partner”), has requested the Osceola Authority to issue its Multifamily Housing Revenue Bonds (Hallmark Project) (the "Bonds"), the proceeds of which would be used to (i) finance the cost of acquisition, rehabilitation and equipping of twenty-two multifamily residential rental apartment projects located in various counties within the State of Florida (the “Project”), each of which is owned by a separate entity (the “Borrowers”); and (ii) pay a portion of the costs of issuance of the Bonds; and

WHEREAS, Baldwin Village, one of the projects to be financed, is located at 110 Higginbotham Street, Baldwin, Duval County, on approximately 5.0 acres of land, is or will be owned by Hallmark Baldwin Village, LLC, a Florida limited liability company, and is comprised of 38 rental units in eleven buildings, which units are now, and will continue to be, occupied by persons whose income does not exceed 60% of the area median income (the “Baldwin Village Project”).  In order for the Osceola Authority to finance the acquisition, rehabilitation and equipping of the Baldwin Village Project, it must be granted "area of operation" authority within Duval County; and
WHEREAS, Section 147(f) of the Internal Revenue Code of 1986, as amended (the "Code") requires approval of the issuance of the Bonds by the Council of the City of Jacksonville, as the "applicable elected representative" under Section 147(f), after a public hearing following reasonable public notice; now therefore
BE IT RESOLVED by the Council of the City of Jacksonville:


Section 1.

Authority. This Resolution is adopted pursuant to the Constitution of the State of Florida, the Ordinance Code of the City of Jacksonville, and other applicable provisions of law.


Section 2.

Findings. The Council hereby finds, determines and declares as follows:

A.
Notice of a public hearing inviting comments and discussion concerning the issuance of the Bonds to finance certain of the debt of the Borrowers relating to the acquisition, construction, and equipping of the Baldwin Village Project, and the nature and location of the Baldwin Village Project was published in a newspaper of general circulation in Duval County, at least fourteen (14) days prior to the date of such public hearing and proof of such publication is attached hereto and incorporated herein as Exhibit 1.

B.
Following publication of such notice, a public hearing was held on behalf of the Authority by its Chief (or her authorized designee) on November 12, 2015, during which comments and discussions concerning the issuance of the Bonds and the Caroline Baldwin Village Project were heard.  A report of such public hearing is attached hereto and incorporated herein as Exhibit 2. A copy of an excerpt of the Jacksonville Housing Finance Authority Board meeting minutes are attached hereto as Exhibit 3.
C.
The Council is the elected legislative body of Duval County, Florida, and has jurisdiction over a portion of the area in which the Baldwin Village Project is located.

Section 2.
   Approval to Operate in Duval County.  

A.
In accordance with Section 159.603(1), Florida Statutes, the Osceola County Housing Finance Authority is hereby granted "area of operation" approval to operate in Duval County (the “County”), solely in connection with the issuance of the bonds issued for the Project (the "Bonds"), particularly to finance the Baldwin Village Project. 

B.
The approval of the Osceola Authority to operate in the County authorized herein shall be solely for the purpose of satisfying the requirements of the Act in order to grant the Osceola Authority the ability to finance a portion of the Project within the jurisdictional limits of the County and shall not be construed as an approval of any zoning building, or other developmental or regulatory permit, and the Council shall not be construed by virtue of its adoption of this resolution to have waived, or be estopped from asserting, any rights or responsibilities it may have in that regard.

C.
The City shall not be liable or responsible for any of the indebtedness, liabilities, costs, or expenses of the Osceola Authority.  All debts, liabilities, costs, and expenses incurred by the Osceola Authority shall be paid solely by the Osceola Authority as permitted under the Act.

D.
Bonds, notes, or other indebtedness issued or insured by the Osceola Authority shall not constitute a debt, liability, or obligation of the City or the State, or any political subdivision thereof or a pledge of the faith and credit or any taxing power of the City or the State or any political subdivision thereof, but shall be limited obligations of the Osceola Authority payable solely and secured by a pledge of payments made by the Osceola Authority and other funds provided therefor.

Section 3.

Approval of Issuance of Bonds.  The issuance of the Bonds and the use of the proceeds thereof to finance and refinance the costs of the Project are hereby approved.
Section 4.  
Limited Approval.  The approval given herein shall not be construed as (i) an endorsement of the issuance of the Bonds by the City, the creditworthiness of the Borrowers or the financial viability of the Project, (ii) a recommendation to any prospective purchaser to purchase the Bonds, (iii) an evaluation of the likelihood of the repayment of the debt service on the Bonds, or (iv) approval of any necessary rezoning applications or approval or acquiescence to the alteration of existing zoning or land use nor approval for any other regulatory permits relating to the Baldwin Village Project, and the City shall not be construed by reason of its adoption of this Resolution to make any such endorsement, finding or recommendation or to have waived any right of the City or estopping the City from asserting any rights or responsibilities it may have in such regard.  Further, the approval by City of the issuance of the Bonds by the Osceola Authority shall not be construed to obligate the City to incur any liability, pecuniary or otherwise, in connection with either the issuance of the Bonds or the acquisition and rehabilitation of the Project, and the Osceola Authority shall so provide in the financing documents setting forth the details of the Bonds.
Section 5.

Effective Date.  This resolution shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.
Form Approved:
__/s/ Paige Hobbs Johnston
Office of General Counsel

Legislation prepared by: Lawsikia J. Hodges
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REPORT OF HEARING OFFICER

President and Members of the City Council
of the City of Jacksonville
-c/o Legislative Services Division
City Hall, Suite 430
117 West Duval Street
Jacksonville, Florida 32202

Re: Proposed Issuance of Multifamily Housing Revenue Bonds (Hallmark Projeét), Series (to
be designated) by the Osceola County Housing Finance Authority (the “Osceola
Authority”) in an amount not to exceed $44,000,000

Ladies and Gentlemen:

Pursuant to the authorization by the governing body of the Jacksonville Housing Finance
Authority (the "JHFA"), I conducted a public hearing on November 12, 2015 at 10:00 a.m. at
214 N. Hogan Street, 8th Floor, Room 825, Jacksonville, Florida 32202, with respect to the
contemplated issuance by the Osceola Authority of its Multifamily Housing Revenue Bonds (Hallmark

Project), Series (to be designated) in an amount not to exceed $44,000,000 (the "Bonds™").

Due notice of the public hearing was published on October 23, 2015 in the Financial News and
Daily Record, a copy of the proof of publication of which is attached hereto.

At the public hearing no persons appeared and requested to be heard. Also, no persons submitted
any comments in writing for the consideration of the JHFA and the City Council of the City of
Jacksonville (the "Council™) with respect to the issuance of the Bonds by the Osceola Authority or the
approval of the Bonds by the Council. ' '

The public hearing was opened at 10:00 a.m.. prevailing Eastern Time, and was closed at 10:02
a.m. November 12, 2015.

Respectfully submitted on the 12" day of November, 2015 by the undersigned on behalf of the

JHFA.

Name: {aura Stagner=Crites

Title: Director - Finance

Jacksonville Housing Finance Authority
Hearing Officer
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EXCERPT OF THE
JACKSONVILLE HOUSING FINANCE AUTHORITY

REGULAR BOARD MEETING

October 12, 2015

CERTIFICATION

I HEREBY certify that this is a t;'ue and correct excerpt of the minutes of

the Jacksonville Housing Finance Authority regular meeting of October
12, 2015.

P
\ Lau rﬁagner

214 NORTH HOGAN STREET, 8™ FLOOR, JACKSONVILLE, FL 32202

Exhibit 3
Page 1 of 2

Osceola County Multi-County RD Transaction - Baldwin Development

Mr. Hendrickson outlined 2 twelve county/twenty-two RD development bond transaction that the
HFA of Osceola County is proposing. Mr. Hendrickson disclosed that he was the Financial Advisor
for the issuing HFA, but in his capac1ty as FA for the JFHA, he had completed an analysis of the
financing and of the development in the financing that was proposed to be part of the financing
(Baldwin Village). A discussion followed, focused on the significant benefit to the commumity of a
financing that would rehabilitate the development in Baldwin and the contrast with the level of review
and monitoring that this financing has in place as compared to a Capital Trust or PFA of Wisconsin
style financing. After discussion, Mr. Pellot moved, with a second by Ms. Green-Cobb, that the
Board authorize JHFA staff to hold the TEFRA for Baldwin Village, and to send the
transaction forward to City Council for needed approvals, including (if needed) TEFRA and an
Ares of Operation Agreement The motion passed 4-0

Adjournment
On a motion by Mr. Pellot, seconded by Mr. Filip the Board voted 4-0 to adjourn the meeting

at 1:25pm

Exhibit 3
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“Daily Record  sooorrusucanon

{Published Duity Excepr Saaurday and Sunday}
Jacksonville, Duval Counry, Florida

STATE OF FLORIDA,
S8:
COUNTY OF DUVAL,

Before the undersigned authority personally appeared James F. Bailey, [r;, who on
oath says that he is the Publisher of FINANCIAL NEWS and DAILY RECORD, adaily
(except Saturday and Sunday) newspaper published at Jacksonville. in Duval County,
Florida; that the artached copy of advertisement, being a

Notice of Public Hearing

in the matrer of

Residential Rental Projects

in the Court, of Duval County, Florida, was published
October 23, 2015

in said newspaper in the issues of

Affians further says that (Re said FINANCIAL NEWS and DAILY RECORD it u newspaper
at Jacksonvilie, in said Duval Counry. Florida. and that the said newspaper has heretafore
been continuously publishied in said Duvul County, Florida, each day (except Sarurday and
Stunday) and-has been-entered as periodicals marer at the postoffice in Jacksonviile, in said
Duval County, Florida, for a period of one year néxt preceding the first puklication of the
artached copy of advertisement; and affiant furdier says that he has neither paid nor promised
any person, firm or corporation any discount, rebate, commission or refund for the purpose of
securing this advertisement for publication in said newspaper: ‘

Swaorn to and subscribed beft

ANGELA CAMPBELL / / Z,/ & M
Notary Public, State of Florida - /'/Lg ﬂ— "W\'llﬂ

My Comm. Expires April 10, 2017 Notary Signature

Commission No. EE 871981 Angela Campbell
Notary Public
seal James F. Bailey, Jr. persanally known to me EEB71981

PiAsine Nrws B

My Record ESTATEMENT/RECEIPT

10 N. Newnan Street, P.O. Box 1769, Jacksonville, Florida 32201, Phone 356-2466

$795.00 15-12130 Jacksonville, FL October 23, 2015
Seven Hundred Ninety Five and No/100 Dollars in full payment for the above publication in the

aforeszid case of:  Residential Rental Projects

Date Paid__|{ }32‘

Attn: Aileen Requejado

Greenberg Traurig, PA - M! By & AN

333 SE 2ND AVE, SUITE 4400 y

MiAMI FL 33131 Financial News & Daily Record
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NOTICE OF PUBLIC HEARING
RESIDENTIAL RENTAL PROJECTS
Natice is hereby given that the Usreoln County Housing Tinance Authority {the “Oscesla Authority”) together with the Juckwnvdle Housing Finonce Authority will canduct a
public hearing concerning the propusad issnance: by the Oaceaia Connty Housing Finance Authority of nou to exceed $44,000,000 Muliifamily Housing Revenue Bonds, Serjes [to
be designated] (Fzilmark Project), (the “Bonds™), for which Project 1 below will be heard on the date and time mentionad below. The manager for all projects is Haflmark Manage-
nlx:_nl, Inc. The proceeds of the Bends would be used to finance the acquisition. rehahilitation and equipping of the following residential rentud projects, in the estimated amounts
shown belaw:

NO. PROJECT/LOCATION DESCRIPTION ESTINMATED OWNER

(appreximate acreage) BOND
PROCEEDS :

1 Baldwin Village 38 units; 11 singlestory -%1,775.000 Hallmark Baldwin Village. LLC
110 Higginbotham Strect buildings; 3.86 ncres
Baldwin, FL 32234

. {Duval County) "

2 Canrchury of Hilliard 36 unite; 6 zingle-story $1.506.000 Hallrhark Cantebury, LLC
37119 Cantebury Drive buildings; 4.03 acres
Hilliard, FL 32046
{Nassau County) .

3 Pine Forest 11 30 units; § single-story $1,088.000 Hallmark Ping Forest 0. 1L1C
1530 W. Madison Street buildings, 3.57 acres
Starke, FL 32091
(Bradford County)

4 . Pine Terage TII 40 units; 7 single-stary $1.934.000 Hallmark Pine Terrace [II, LG
45177 Browa Streer buildings; 4.17 acres - .

Callahan, F1, 32011
(Nasssu Connty}

Pgse Oak ipale- and twa- $2,074,000 Hailmark Post Qak, LLC
996 Citrona Drive - story buildings; 3.91 acres

Fernandina Beuch, FL 32034 . .
(Nazgsau County) .

s - Colony Cours 47 uriits; 8 single-story $2,161,000 Haflmark Coloay Court, LLC

801 Mt. Homer Road buildings; 4.34 acres R
Enstis, FL 32726
(Lake County}
T Dgggrx Villag 83 units; 9 mn—story 8 $3,502.000 ¥ Hailmark DeBary Villag, LLC
19 Sourh Woordberry Drive single-stary buiidings: 11.48 o !
DeBary, FL 32713 neres .
f_VaIusia County) .
8 Greanleal Village " 37 unitg; 7 single-slary £1,548,000 . Halimark Greepleal Village, LLC
162 Jim Payne Road buildings; 7.36 acres
Groveland, FL 34736
(Lake County) -
9 lnglewood Meadows 51 units; 9 single-story 32.,578.000 Halhmark Inglewood Meadows, LLC
4037 Noite Road buildings; 6.20 acres

St. Cloud, FL 34772
{Oscecla County)

10 Orapgewnod Villas 46 units; 8 single-story $2,106,000 Hallmark Orangewoad Villag, LLC
220 E. Colling Street buildings: 4.48 veres
Umatille. FL 32784 .
{Lake County} .
11 ‘Pack_Place 28 units: 2 twu-stary, 5 $1,454,000 Hallmark Park Place, ILC
35234, Park Place Circle single-story buildings: 2.51
Zephyrhills, FL 33542 acres
i {Pasco County) . ! N
= ;
| 12 _ Ridgeveest Mnnor 49 units; 7 two-story, 1 $1.959,000 Halmurk Ridgeaest Mandr, LLE -
37 Ridgeview Drive single-story buildings; 5.48
DeBary, FL 32713 acres
{Nolnia County? . -
13 Rasemont Manor 37 units; 7 single-story 32,014,000 ) Hallrmark Resemant Maner, LLC
1801 North Country Road 19A buildings; 4.98 acres
Eusus, FL 32726 . *
{Lake County)
14 Village Chase 48 units; 8 single-story $2,467,000 Hallmark Village Chase, LLC
39216 Village Chase buildings: 4,81 acres
. Zephyrhilts, FL 33542
(Pasco County) .
15 Village Wall - 43 upits; 8 single-story $2,360,000 Hallmark Village Wolk, LLC
’ 6012 Village Walk buildings; 4.45 acres - . . .
Zephyrhills, FL 33542 i
(Pazco County) - H
R 1
16 Water Qak . 40 units; § single-story 31,681,000 Hallmark Water Oak, LLC .
315 Warer Oak Curdle buildings: 3.15 acres
COrange Cicy, FL 32763 -
(Volusia County) )
17 Wiliwood Terzace 41 units; 8 single-story $1.688.000 - Hallmark Wildwgod Terrace, LLC
500 Gilliam Street buildings, 4.34 acres
Wildweod, FL 34785 .
(Sumter Countyl
18 ) Woodland Terroge 51 units; 9 single-story $2 597,000 Hallmark Wendiand Terrace, LLC
4309 Nolte Roud buildings: 5.75 acres

St. Cloud, FL 34772
(Dscesia County)

18 Qalewood Village 40 units; 8 single-story $1,767,000 Hallmark Qakwood Flerida, LLC
9640 Shady Lane buildings; 7.00 acres
Centary, FL 325356
{Escambia County) -
20 Fing Ridge 51 units; 9 single- and twn- £2,240,000 Hallmark Pine Ridge, LIC
125 Venus Drive stary buildings; 5.00 acres
Part §t. Joe, FL. 32466
(Golf Caunty)
21 Greenwood Torxace 37 units; 7 single-story $1,371,0600 . Halmask Greeowooed Terrace, LLGC
200 Greenwood Circle baildings; 6.00 acres
Quincy, FL 32351
{Gadsden Conoty)
22 Jdefferson Place 39 units; 8 single-story $1,651,000 ‘Hallmark Jeferson Place, LLE
‘1468 S. Waukeenah' Street buildings; 5,46 pcres

_Munticello, FL 32344
(Jefferson County)

The public hearing will be held at the following time and location:

DATE & TIME ) LOCATION Exhibit 1
18:00 a.m., Thursday, November 12, 2015 214 North Hogun Street
8th Floor, Room 825, . Page 2 of 2

Jacksonville, FL 32202
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